
Support charitable interests 
and create an income stream 

A charitable remainder trust (CRT) is a flexible tool that can 
help you donate to a favorite charity and yield a potential 
tax deduction, while generating an income stream for your 
retirement. CRTs can assist with your philanthropic planning, 
plus your tax and estate planning. 

Contribute. Create an income stream.  
Become eligible for a deduction.
A CRT is commonly funded with cash or appreciated securities, but other 
assets such as real estate and closely held stock can work, too. Once funded, 
the donor is eligible for a tax deduction. 

The income stream can go to the donor or recipient(s) of your choice for a 
term of no longer than 20 years. When the CRT term ends, the remainder in the 
trust goes to one or more named charitable beneficiaries.

There are two types of CRTs
1. �Charitable Remainder Annuity Trust (CRAT) – Pays a fixed amount each 

year and doesn’t allow for additional contributions.

2. �Charitable Remainder Unitrust (CRUT) – Pays a fixed percentage of total 
trust assets each year and allows for additional contributions.

A deeper dive into CRTs
Income tax deduction

•	The deduction is dependent on the asset contributed, the type of CRT, the 
term of the CRT, the anticipated income payments, and the IRS discount rate 
(also known as the Applicable Federal Rate).

Income stream

•	The IRS requires a payout of at least 5% – the maximum is 50% of the total 
trust assets. Most CRTs have a payout rate in the single digits to preserve 
trust assets for the benefiting charities.

•	The income will consist of part return of principal, part subject to income 
tax and part subject to capital gains tax (if funded with appreciated capital 
gain assets).

Estate planning
Charitable remainder trust

Insurance products issued by: 
Minnesota Life Insurance Company  
Securian Life Insurance Company

Split-interest gift
A CRT is an irrevocable 
trust agreement that 
provides an income 
stream to you or other 
beneficiaries and the 
remainder to a charitable 
beneficiary.
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Please keep in mind that the primary reason to purchase a life 
insurance product is the death benefit. 
Life insurance products contain charges, such as Cost of Insurance 
Charge, Cash Extra Charge, and Additional Agreements Charge 
(which we refer to as mortality charges), and Premium Charge, 
Monthly Policy Charge, Policy Issue Charge, Transaction Charge, 
Index Segment Charge, and Surrender Charge (which we refer to 
as expense charges). These charges may increase over time, and 
the policies may contain restrictions, such as surrender periods. 
Variable life insurance products contain fees, such as mortality and 
expense charges, and may contain restrictions, such as surrender 
periods. There may also be underlying fund charges and expenses, 
and additional charges for riders that customize a policy to fit 
individual needs. Charges and expenses may increase over time. 
The variable investment options are subject to market risk, including 
loss of principal.
This information is a general discussion of the relevant federal 
tax laws provided to promote ideas that may benefit a taxpayer. 
It is not intended for, nor can it be used by any taxpayer for the 
purpose of avoiding federal tax penalties. Taxpayers should seek 
the advice of their own advisors regarding any tax and legal issues 
specific to their situation. 

This is a general communication for informational and educational 
purposes. The information is not designed, or intended, to be 
applicable to any person’s individual circumstances. It should 
not be considered investment advice, nor does it constitute a 
recommendation that anyone engage in (or refrain from) a 
particular course of action. If you are seeking investment advice or 
recommendations, please contact your financial professional.
Insurance products are issued by Minnesota Life Insurance 
Company in all states except New York. In New York, products are 
issued by Securian Life Insurance Company, a New York authorized 
insurer. Minnesota Life is not an authorized New York insurer and 
does not do insurance business in New York. Both companies are 
headquartered in St. Paul, MN. Product availability and features 
may vary by state. Each insurer is solely responsible for the 
financial obligations under the policies or contracts it issues.
Variable products are distributed by Securian Financial Services, 
Inc., member FINRA. 400 Robert Street North, St. Paul, MN 55101.
Securian Financial is the marketing name for Securian Financial 
Group, Inc., and its subsidiaries.  Minnesota Life Insurance 
Company and Securian Life Insurance Company are subsidiaries of 
Securian Financial Group, Inc.

Funding asset

•	Cash – Simple, but not likely the most effective or efficient assets from a tax 
deduction perspective.

•	Long-term appreciated assets – Appreciated assets can be contributed to the 
CRT, which will then liquidate them and remain exempt from capital gains tax.  

Appreciation of trust assets

•	CRTs are tax exempt – Meaning the assets grow tax deferred and then are 
tax free when distributed to the remainder charitable beneficiaries. However, 
beneficiaries will pay income and capital gains tax (if applicable) on their 
distributions during their lifetime.

Establishing a CRT
A CRT is set up during your lifetime. But a testamentary CRT can be established at 
death — which can provide an income stream for your heirs, with the remainder 
going to a charity of your choice. This can effectively distribute your estate’s 
IRA assets.

Put the future in your hands
Is a CRT right for you? Contact your financial professional today. They can help 
find customized life insurance solutions for your estate — and preserve your 
legacy for generations to come.
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