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Analyzing trusts
as IRA beneficiaries

With the enactment of the SECURE (Setting Every Community Up for Retirement
Enhancement) Act effective for deaths after December 31, 2019, navigating the maze
of IRA (Individual Retirement Account) beneficiary plan payouts is more complex than
ever — especially when it comes to trusts named as IRA beneficiaries.

STEP-BY-STEP ANALYSIS OF TRUST AS IRA BENEFICIARY

SUBE Is it a qualifying (or see-through) trust?
O Yes [l No

« The trust is valid under state law. « A non-qualifying frust is considered a non-
designated beneficiary. (Get more information
on IRA beneficiary analysis)

« The trust is irrevocable or becomes irrevocable
upon death of original IRA owner.

« The beneficiaries are identifiable.

« The IRA custodian was provided trust documents
by 10/31 of the year following death.

IF YES, MOVE ON TO STEP 2.
Which tier is the beneficiary in?

LI First tier — Any beneficiary who could receive [J Third tier — Any beneficiary who could receive
amounts in the trust that is not contingent on the amounts in the trust only after the death of a first
death of another beneficiary. and second-tfier beneficiary.

[0 Second tier — Any beneficiary who could receive
amounts in the trust only after the death of a
first-tier trust beneficiary.

L1135 Is the trust a conduit or accumulation trust?

[J Conduit — A frust that passes required minimum [0 Accumulation — A trust that does not pay out
distributions (RMDs) and distributions directly to RMDs or distributions directly to the beneficiary,
the beneficiary — where no assets remain in the but rather a trustee has discretion over when to
trust and distributions are taxed at the beneficiary’s pay out all, some or none.

ordinary income tax ratfes.



U3 X1 Analyze payout option based on type of trust

Conduit trust Accumulation trust

Assess the beneficiary category for first-tier Assess the category for first and second-tier
beneficiary only to determine plan payout option. beneficiary. The payout option will be based on the
Disregard second and third-tier beneficiaries. beneficiary with the shortest available distribution

period. Disregard third-fier beneficiary.

(Get more information on IRA beneficiary analysis)

Please note that there are special rules that govern certain trusts with minor, disabled or chronically ill
individuals named as beneficiary; therefore, it is always important that clients consult with their attorney
and tax professional on all available options in these scenarios.

[

Questions?

For more information or specific questions,
please contact advancedsales@securian.com.

This information should not be considered as tax or legal advice. Clients should consult their tax or legal advisor regarding their own
tax or legal situation.

These materials are for informational and educational purposes only and are not designed, or infended, to be applicable to any
person’s individual circumstances. It should not be considered investment advice, nor does it constitute a recommendation that anyone
engage in (or refrain from) a particular course of action. Securian Financial Group, and its subsidiaries, have a financial interest in the
sale of its products.

Insurance products are issued by Minnesota Life Insurance Company in all states except New York. In New York, products are issued by
Securian Life Insurance Company, a New York authorized insurer. Minnesota Life is not an authorized New York insurer and does not do
insurance business in New York. Both companies are headquartered in St. Paul, MN. Product availability and features may vary by state.
Each insurer is solely responsible for the financial obligations under the policies or contracts it issues.

Securian Financial is the marketing name for Securian Financial Group, Inc., and its subsidiaries. Minnesota Life Insurance Company and
Securian Life Insurance Company are subsidiaries of Securian Financial Group, Inc.

For financial professional use only. Not for use with the public. This material may not be reproduced in any form where it would be
accessible fo the general public.

cSeCUrian | coreer

FINANCIAL® SECURE

securian.com

400 Robert Street North, St. Paul, MN 55101-2098
©2024 Securian Financial Group, Inc. All rights reserved.

F107747-1 9-2024 DOFU 10-2024
3869477



