
The crediting period:  
Why time changes everything
In index-linked annuities, clients’ returns are linked to index performance for 
a designated amount of time known as the crediting period. The length of the 
crediting period is critical when it comes to weighing the importance of downside 
protection and upside potential.

An analysis of over 500 one-year and six-year hypothetical crediting periods from 1974 through 2024 
reveals a dramatic difference in the likelihood of negative or positive returns.
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Individual Annuity

Insurance products issued by: 
Minnesota Life Insurance Company

Index returns One year S&P Six-year S&P

Positive 77.42% 91.87%

Negative 22.58% 8.13%

Call our annuity wholesaling 
team today at 1-866-335-7355 
or scan the QR code to visit 
securian.com/accumulink-tools 
for more information.

Learn more

http://securian.com/accumulink-tools


While frequency tells us how often clients might experience gains or losses, the magnitude of these returns is 
equally critical for setting expectations. Analyzing historical returns through the lens of hypothetical crediting 
periods can help clients better understand crediting strategies, specifically the impact of the crediting period. 
Time diversification helps reduce the impact of poor performance. Shorter crediting periods are much more 
exposed to short term volatility - economic shocks, political events or even normal market fluctuations. The 
longer crediting period, the more your returns tend to correct towards the market’s long-term average, 
which historically has been positive for the S&P 500®.

When clients understand this relationship, crediting period selection becomes an informed choice rather than 
a default setting, with the potential to significantly influence their outcomes. 
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S&P 500® INDEX RETURNS OVER ONE- AND SIX-YEAR PERIODS
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Index returns over period

These are hypothetical examples for illustrative purposes only. They are not indicative of any particular investment or guarantee of future performance. They do not account 
for product fees or expenses. These hypothetical examples assumes no withdrawals are taken. There are for illustrative purposes only and is not intended to predict or project 
investment results.
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An annuity is intended to be a long-term, tax-deferred retirement vehicle. Earnings are taxable as ordinary income when distributed, and if withdrawn before age 59½, may be subject 
to a 10% federal tax penalty. If the annuity will fund an IRA or other tax qualified plan, the tax deferral feature offers no additional value. Qualified distributions from a Roth IRA are 
generally excluded from gross income, but taxes and penalties may apply to non-qualified distributions. Please consult a tax advisor for specific information. There are charges and 
expenses associated with annuities, such as surrender charges (deferred sales charges) for early withdrawals.
Registered index-linked annuities are subject to ongoing fluctuations in value, and it is possible to lose a significant amount of principal due to negative index performance or a negative  
interim value.
The guarantees are subject to the financial strength and claims-paying ability of the issuing insurance company. The guarantees have no bearing on the performance of any index that 
underlies an indexed account. 
S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“S&P”) and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). 
The forgoing trademarks have been licensed for use by S&P Dow Jones Indices LLC. S&P® and S&P 500® are registered trademarks of S&P and have been licensed for use by S&P 
Dow Jones Indices LLC and Minnesota Life Insurance Company (“Minnesota Life”). The S&P 500® index is a product of S&P Dow Jones Indices LLC and has been licensed for use  
by Minnesota Life. Minnesota Life Annuities are not sponsored, endorsed, sold or promoted by S&P Dow Jones Indices LLC, Dow Jones, S&P or their respective affiliates and neither 
S&P Dow Jones Indices LLC, Dow Jones, S&P nor their respective affiliates make any representation regarding the advisability of investing in such product(s). Index performance,  
if shown, does not include dividends.
These materials are for informational and educational purposes only and are not designed, or intended, to be applicable to any person’s individual circumstances. It should not be 
considered investment advice, nor does it constitute a recommendation that anyone engage in (or refrain from) a particular course of action. Securian Financial Group, and its affiliates, 
have a financial interest in the sale of its products. Customers should consider all of their assets, income and investments when considering an asset allocation model or strategy. 
Variable annuities are sold by prospectus. Your clients should consider the investment objectives, risks, charges and expenses of a portfolio and the variable insurance product 
carefully before investing. The portfolio and variable insurance product prospectuses contain this and other information. 
Insurance products are issued by Minnesota Life Insurance Company in all states except New York. In New York, products are issued by Securian Life Insurance Company, a New York 
authorized insurer. Minnesota Life is not an authorized New York insurer and does not do insurance business in New York. Both companies are headquartered in St. Paul, MN. Product 
availability and features may vary by state. Each insurer is solely responsible for the financial obligations under the policies or contracts it issues. Securities are distributed by Securian 
Financial Services, Inc., member FINRA. 400 Robert Street North, St. Paul, MN 55101-2098. 
Securian Financial is the marketing name for Securian Financial Group, Inc., and its subsidiaries. Minnesota Life Insurance Company and Securian Life Insurance Company are 
subsidiaries of Securian Financial Group, Inc. 
For financial professional use only. Not for use with the public. This material may not be reproduced in any way where it would be accessible to the general public.


