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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

  
(1) Summary of Significant Accounting Policies  
 
 A. Accounting Practices 
 

The accompanying statutory financial statements of Minnesota Life Insurance Company (the Company) have been 
prepared in accordance with accounting practices prescribed or permitted by the Minnesota Department of 
Commerce. The Minnesota Department of Commerce recognizes statutory accounting practices prescribed or 
permitted by the state of Minnesota for determining and reporting the financial condition and results of operations 
of an insurance company and for determining its solvency under the Minnesota Insurance Law. Prescribed statutory 
accounting practices are those practices that are incorporated directly or by reference in state laws, regulations and 
general administrative rules applicable to all insurance enterprises domiciled in a particular state. Permitted 
statutory accounting practices include practices not prescribed by the domiciliary state, but allowed by the 
domiciliary state regulatory authority. The National Association of Insurance Commissioners’ (NAIC) Accounting 
Practices and Procedures Manual (NAIC SAP) has been adopted as a component of prescribed or permitted 
practices by the state of Minnesota. The state has adopted the prescribed accounting practices found in NAIC SAP, 
without modification. 

  
The Company has received a permitted practice from the Minnesota Department of Commerce to use a modified 
1959 accidental death benefit (ADB) table. 
 
The Company has no material prescribed accounted practices. 

 
A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed 
and permitted by the state of Minnesota is shown below: 
 

  
SSAP # 

F/S 
Page 

F/S 
Line # 

 
06/30/2019 

 
12/31/2018 

 
1. Net Income, Minnesota State basis:    

 
$           (75,159,563) 

 
$            74,725,828 

2.State Prescribed Practices (Income):    
    
 

NONE NONE NONE 
 
                           - 
 

 
                           - 
 

3.State Permitted Practices (Income):  
   Permitted use of modified 1959 ADB 
   Table 

51 4 19 
 
 
$                   95,000 

 
 
$                (340,000) 

 
4. Net Income,  NAIC SAP: 

   
 
$           (75,254,563) 

 
$            75,065,828 

5. Statutory Surplus, Minnesota State 
    basis: 

   
 
$       3,107,724,222 

 
$       2,848,967,204 

6. State Prescribed Practices (Surplus):  
     
 

NONE NONE NONE 
 
                           - 
 

 
                           - 
 

7. State Permitted Practices (Surplus): 
    Permitted use of modified 1959 ADB  
    Table 

51 4 37 
 
 
$              6,645,000 

 
 
$              6,550,000 

 
8. Statutory Surplus,  NAIC SAP: 

   
 
$       3,101,079,222 

 
$       2,842,417,204 

 

 
 (2) Accounting Changes and Corrections of Errors  

 
Not applicable 
 

  

 (3) Business Combinations and Goodwill 
 

  Not applicable 

 
 (4) Discontinued Operations 

 
  Not applicable 
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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

 
(5) Investments 

 
D. Loan-Backed Securities 

 
1. Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were 

obtained from Bloomberg when available.  Other payment speed assumptions for a small number of holdings 
were reviewed with the appropriate affiliated company analyst by evaluating the underlying collateral. 
 

2. The Company did not recognized any OTTI due to the intent to sell or due to the inability or lack of intent to 
retain a security for a period of time sufficient to recover the full amount of the initial investment in the security. 

 
 (1) 

 
Amortized Cost 

Basis Before 
Other-than-
Temporary 
Impairment 

(2) 
Other-than-Temporary Impairment 

Recognized in Loss 

(3) 
 
 
 
 

Fair Value 
1 – (2a+2b) 

 
 

(2a) 
Interest 

 
 

(2b) 
Non-interest 

 
OTTI recognized 1st Quarter 
 

 
 

   

 
a. Intent to sell   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
b. Inability or lack of intent to retain the investment in 
    the security for a period of time sufficient to recover 
    the amortized cost basis   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
c. Total 1st quarter  
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
OTTI recognized 2nd Quarter 
 

 
 

   

 
a. Intent to sell   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
b. Inability or lack of intent to retain the investment in 
    the security for a period of time sufficient to recover 
    the amortized cost basis   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
c. Total 2nd quarter  
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
OTTI recognized 3rd Quarter 
 

 
 

   

 
a. Intent to sell   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
b. Inability or lack of intent to retain the investment in 
    the security for a period of time sufficient to recover 
    the amortized cost basis   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
c. Total 3rd quarter  
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
OTTI recognized 4th Quarter 
 

 
 

   

 
a. Intent to sell   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
b. Inability or lack of intent to retain the investment in 
    the security for a period of time sufficient to recover 
    the amortized cost basis   
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 

 
c. Total 4th quarter  
 

 
$                      - 

 
$                      - 

 
$                      - 

 
$                      - 
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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

 
(5) Investments (continued) 
 

3. The detail for securities currently held by the Company with a recognized OTTI due to the present value of 
cash flows expected to be collected being less than the amortized cost of the security: 

 
       
 
    
      
 
 
   CUSIP 

  
  Book 
Adjusted 
Carrying 

Value 
Before 
Current 

Period OTTI 

  
 
 

Present 
Value of 

Projected 
Cash 
Flows 

   
 
 
 
 
 

Recognized 
OTTI 

 

   
 
 
 
 

Amortized 
Cost  

After OTTI  

   
 
 
 
 

 Fair Value 
at Time 
of OTTI 

  
 
 

Date of 
Financial 
Statement 

Where 
Reported 

4. All impaired securities (fair value is less than cost or amortized cost) for which an OTTI has not been 
recognized in earnings as a realized loss (including securities with a recognized OTTI for non-interest related 
declines when a non-recognized interest related impairment remains) as of June 30, 2019: 

  
 

Aggregate 

      
Less than 12 

Months 

  
12 Months or 

Longer 

A.  Gross Unrealized Losses        (1,079,232)  (64,334)           (1,014,898) 

B.  Fair Value of Securities  
     with Unrealized Losses 

 164,597,412  35,125,004   129,472,408 

 

5. In determining whether a decline in value is other than temporary, the Company considers several factors 
including, but not limited to the following:  the extent and duration of the decline in value; the Company’s 
inability or lack of intent to retain the investment for a period of time sufficient to recover the amortized cost 
basis; and the performance of the security’s underlying collateral and projected future cash flows.  In projecting 
future cash flows, the Company incorporates inputs from third-party sources and applies reasonable judgment 
in developing assumptions used to estimate the probability and timing of collecting all contractual cash flows.   

 
E.   Not applicable 
 
F. Not applicable 

 
G. Not applicable 

 
H. Not applicable 

 
I. Not applicable 

 
J. None 

 
K. No significant change 
 
L.  No significant change 

 
M.  Not applicable 

 
N.  Not applicable 
 
O.   No significant change 

 
P.   5* Securities 
 

 
Investment 

Number of 5* Securities Aggregate BACV Aggregate Fair Value 

Current Year Prior Year Current Year Prior Year Current Year Prior Year 

(1) Bonds - AC                    2                    2 $        457,872 $        458,125 $      491,352 $      485,550 

(2) LB&SS - AC                    -                    -                    -                    -                    -                    - 

(3) Preferred Stock - AC                    -                    -                    -                    -                    -                    - 

(4) Preferred Stock - FV                    -                    -                    -                    -                    -                    - 

     Total                    2                    2 $        457,872 $        458,125 $      491,352 $      485,550 
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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

 
(5) Investments (continued) 

 
Q.  Not applicable 
 
R.  Prepayment Penalty and Acceleration Fees 

 

 General Account Separate Account 

(1) Number of CUSIPs 10 2 

(2) Aggregate amount of investment income $       890,098 $         46,437 

 
(6) Joint Ventures, Partnerships and Limited Liability Companies 

 
No significant change   

 
(7) Investment Income       
 
 No significant change 
 
(8) Derivative Instruments 
 

No significant change 
 

(9) Income Taxes 
 
 No significant change 
 
(10) Information Concerning Parent, Subsidiaries and Affiliates 

 
A. Not applicable  
     
B. Not applicable 
 
C. No significant change 

 
D. No significant change 
 
E. Not applicable 
 
F.  No significant change 

 
G. Not applicable  
 
H. Not applicable 
 
I. Not applicable 
 
J. Not applicable 
 
K. Not applicable 

 
L. Not applicable 
 
M.  Not applicable 
 
N.  Not applicable 
 
O.  Not applicable 
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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

 
(11) Debt 

 
A.  Not applicable 

 
B.  FHLB (Federal Home Loan Bank) Agreements 

 
(1) The Company is a member of the Federal Home Loan Bank (FHLB) of Des Moines, Iowa. Through its 
membership, the Company has conducted business activity (borrowings) with FHLB. It is part of the Company’s 
strategy to utilize these funds for both liquidity and general operating purposes. The Company has determined the 
actual/estimated maximum borrowing capacity as $732,034,000 based on the current remaining pledged collateral 
capacity at the FHLB. 
 
(2)  FHLB Capital Stock 
       a. Aggregate Totals 

1. Current Year 1  
Total 2+3 

2  
General 
Account 

3  
Separate 
Account 

    

 (a) Membership stock – class A      10,000,000      10,000,000                  - 

    

 (b) Membership stock – class B                      -                      -                  - 

 (c) Activity stock        3,800,000        3,800,000                  - 

 (d) Excess stock                      -                      -                  - 

 (e) Aggregate total      13,800,000      13,800,000                  - 

 (f) Actual or estimated borrowing capacity as  
     determine by the insurer 

   732,034,000 xxx xxx 

 
1. Prior Year-end 1  

Total 2+3 
2  

General 
Account 

3  
Separate 
Account 

 (a) Membership stock – class A      10,000,000      10,000,000                  - 

 (b) Membership stock – class B                      -                      -                  - 

 (c) Activity stock        5,800,000        5,800,000                  - 

 (d) Excess stock                      -                      -                  - 

 (e) Aggregate total      15,800,000      15,800,000                  - 

 (f) Actual or estimated borrowing capacity as  
     determine by the insurer 

   642,125,000 xxx xxx 

 
       b. Membership Stock (Class A and B) Eligible for Redemption 
 

 
Membership 
Stock 

 
Current Year 

Total 

Not Eligible 
for 

Redemption 

 
Less 

Than 6 
Months 

6 months to 
Less Than 1 

Year 

1 to Less 
Than 3 
Years 

 
3 to 5 Years 

       

1. Class A      10,000,000   10,000,000              -                  -                  -                  - 

2. Class B                      -                    -              -                  -                  -                  - 

 
(3)  Collateral Pledged to FHLB 
 
       a. Amount Pledged as of Reporting Date 

1. Current Year Total General and Separate Accounts Fair Value Carrying 
Value 

Aggregate 
Total 

Borrowing 

Total Collateral Pledged   944,289,000   912,889,000    95,000,000 

 
2. Current Year General Account Fair Value Carrying 

Value 
Aggregate 

Total 
Borrowing 

Total Collateral Pledged   944,289,000   912,889,000    95,000,000 

 
3. Current Year Separate Accounts Fair Value Carrying 

Value 
Aggregate 

Total 
Borrowing 

Total Collateral Pledged                     -                     -                     - 

 
4. Prior Year-end Total General and Separate Accounts Fair Value Carrying 

Value 
Aggregate 

Total 
Borrowing 

Total Collateral Pledged   916,159,000   919,901,000   145,000,000 
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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

 
(11) Debt (continued) 

 
        b. Maximum Amount Pledged During Reporting Period 

1. Current Year Total General and Separate Accounts Fair Value Carrying 
Value 

Amount 
Borrowed at 

Time of 
Maximum 
Collateral 

Maximum Collateral Pledged   944,289,000   912,889,000    95,000,000 

 
2. Current Year General Account Fair Value Carrying 

Value 
Amount 

Borrowed at 
Time of 

Maximum 
Collateral 

Maximum Collateral Pledged   944,289,000   912,889,000    95,000,000 

 
3. Current Year Separate Accounts Fair Value Carrying 

Value 
Amount 

Borrowed at 
Time of 

Maximum 
Collateral 

Maximum Collateral Pledged                     -                     -                     - 

 
4. Prior Year-end Total General and Separate Accounts Fair Value Carrying 

Value 
Amount 

Borrowed at 
Time of 

Maximum 
Collateral 

Maximum Collateral Pledged    923,621,000   925,924,000   270,000,000 

 
(4)  Borrowing from FHLB 
 
       a. Amount as of the Reporting Date 

1. Current Year  1 
Total 2+3 

2 
General 
Account 

3 
Separate 
Account 

4 
Funding 

Agreements 
Reserves 

Established 

  (a) Debt   95,000,000   95,000,000                     -        xxx 

  (b) Funding Agreements                     -                     -                     -                     - 

  (c) Other                     -                     -                     -        xxx 

  (d) Aggregate Total   95,000,000   95,000,000                     -                     - 

 
2. Prior Year-end  1 

Total 2+3 
2 

General 
Account 

3 
Separate 
Account 

4 
Funding 

Agreements 
Reserves 

Established 

  (a) Debt   145,000,000   145,000,000                     -        xxx 

  (b) Funding Agreements                     -                     -                     -                     - 

  (c) Other                     -                     -                     -        xxx 

  (d) Aggregate Total   145,000,000   145,000,000                     -                     - 

 
       b. Maximum Amount during Reporting Period (Current Year) 

 1 
Total 2+3 

2 
General 
Account 

3 
Separate 
Accounts 

 1.  Debt   145,000,000   145,000,000                     - 

 2.  Funding Agreements                     -                     -                     - 

 3.  Other                     -                     -                     - 

 4.  Aggregate Total   145,000,000   145,000,000                     - 

 
        c. FHLB – Prepayment Obligations 

 Does the Company have prepayment 
obligations under the following 

arrangements (YES/NO)? 

 1.  Debt NO 

 2.  Funding Agreements NO 

 3.  Other NO 
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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

 
 (12) Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and  
        Other Postretirement Benefit Plans  

 
A. Defined Benefit Plan 

 
4.   Components of net periodic benefit cost  

               

 
Pension Benefits 

Postretirement 
Benefits 

Special or Contractual 
Benefits Per SSAP No.11 

In thousands 06/30/2019 12/31/2018 06/30/2019 12/31/2018 06/30/2019 12/31/2018 

a. Service cost $           - $           - $     84 $     172          -          - 

b. Interest cost        1,017       1,981         91          169           -          - 

c. Expected return on plan assets (884) (1,707)          -          -          -          - 

d. Transition asset or obligation - -          -          -          -          - 

e. Gains and losses          101          858         (112) (205)          -          - 

 f. Prior service cost or credit - -        (239)        (478)          -          - 

g. Gain or loss recognized due to a  
    settlement or curtailment 

- -          -          -          -          - 

h. Total net periodic benefit cost $      234 $      1,132 $     (176) $     (342)          -          - 

 
(13) Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations 

 
No significant change 

 
(14) Liabilities, Contingencies and Assessments   

 
No significant change 

 
(15) Leases 

 
No significant change 

 
(16) Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments With 

Concentrations of Credit Risk 
 

No significant change 
 
(17) Sale Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 

 
A. Not applicable 
 
B. Not applicable 
 
C. Wash Sales  
        

1. Not applicable 
 
2.The details by NAIC designation 3 or below, or unrated of securities sold during the current quarter and 
reacquired within 30 days of the sale date are: 

 

 
Description 

 
NAIC 

Designation  

 
Number of 

Transactions 

 
Book Value of 
Securities Sold 

Cost of 
Securities 

Repurchased 

 
 

Gain (Loss) 

Bonds              3  1 $       121,782 $       120,698    $        1,185 

Common Stocks  57 $    1,357,746 $    1,473,989 $    165,027 

 
(18) Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially    
       Insured Plans 

 
Not applicable 

 
(19) Direct Premium Written/Produced by Managing General Agents/Third Party Administrators 

 
Not applicable 
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STATEMENT AS OF JUNE 30, 2019 OF THE MINNESOTA LIFE INSURANCE COMPANY 

 

NOTES TO FINANCIAL STATEMENTS 

 

 
(20) Fair Value Measurements  

 
A. The fair value of the Company’s financial assets and financial liabilities has been determined using available market 

information as of June 30, 2019. Although the Company is not aware of any factors that would significantly affect 
the fair value of financial assets and financial liabilities, such amounts have not been comprehensively revalued 
since those dates. Therefore, estimates of fair value subsequent to the valuation dates may differ significantly from 
the amounts presented herein. Considerable judgment is required to interpret market data to develop the estimates 
of fair value. The use of different market assumptions and/or estimation methodologies may have a material effect 
on the estimated fair value amounts.  
 
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (exit price) in 
an orderly transaction between market participants at the measurement date. In determining fair value, the 
Company primarily uses the market approach which utilizes prices and other relevant information generated by 
market transactions involving identical or comparable assets or liabilities. To a lesser extent, the Company also 
uses the income approach which uses discounted cash flows to determine fair value. When applying either 
approach, the Company maximizes the use of observable inputs and minimizes the use of unobservable inputs. 
Observable inputs reflect the assumptions market participants would use in valuing a financial instrument based 
on market data obtained from sources independent of the Company. Unobservable inputs reflect the Company’s 
estimates about the assumptions market participants would use in valuing financial assets and financial liabilities 
based on the best information in the circumstances. 
 
The Company is required to categorize its financial assets and financial liabilities carried at fair value on the 
statutory statements of admitted assets, liabilities and capital and surplus according to a three-level hierarchy. A 
level is assigned to each financial asset and financial liability based on the lowest level input that is significant to 
the fair value measurement in its entirety. The levels of fair value hierarchy are as follows: 
 
Level 1 – Fair value is based on unadjusted quoted prices for identical assets or liabilities in an active market. The 
types of assets and liabilities utilizing Level 1 valuations generally include money-market funds, actively-traded 
U.S. and international common stocks, investments in mutual funds with quoted market prices, and listed 
derivatives. 
 
Level 2 – Fair value is based on significant inputs, other than quoted prices included in Level 1, that are 
observable in active markets for identical or similar assets and liabilities. The types of assets and liabilities 
utilizing Level 2 valuations generally include certain separate account assets and liabilities and certain derivatives.  
 
Level 3 – Fair value is based on at least one or more significant unobservable inputs. These inputs reflect the 
Company’s assumptions about the inputs market participants would use in pricing the assets or liabilities. The 
types of assets and liabilities utilizing Level 3 valuations generally include certain non-exchange traded common 
stocks and certain separate account assets. 
 
The Company uses prices and inputs that are current as of the measurement date. In periods of market 
disruption, the ability to observe prices and inputs may be reduced, which could cause an asset or liability to be 
reclassified to a lower level.  
 
Inputs used to measure fair value of an asset or liability may fall into different levels of the fair value hierarchy. In 
these situations, the Company will determine the level in which the fair value falls based upon the lowest level 
input that is significant to the determination of the fair value.  

 
1. The following table summarizes the Company’s financial assets and liabilities measured at fair value as of June 
30, 2019 (in thousands): 
 

Description Level 1 Level 2 Level 3 Net Asset 
Value (NAV) 

Total 

 

    Cash equivalents    
 
$      178,977 

 
$                  - 

 
$                - 

 
$                - 

 
$     178,977 

      

Common stock:      

    Industrial and misc $      441,002                     -                  -                   -  $     441,002       

      Total common stock $      441,002 $                  - $                - $                - $      441,002 

       

Derivative assets: 
     

      Swaps 
     Futures 
     Caps 
     Options 

$        57,003  
                 11  
                   -  
        

$         24,286 
                      
                    -  
         503,001 

$                - 
         
                  - 
                  - 

$                - 
   
                  - 
                  - 

$        81,289 
                 11 
                   - 
         503,001   

        Total derivatives 
        
     Separate account assets 

$        57,014 
    
$    5,513,793 

$       527,287 
     
    22,283,773 

$                - 
    
             5,121 

$                - 
      
                  - 

$       584,301      
 
$  27,802,687 
     

      Total assets $    6,190,786  $ 22,811,060 $           5,121 $                - $  29,006,967 

 
    Derivative liabilities $                12  $      143,205  $                - $                -  $      143,217      

      Total liabilities $                12 $       143,205     $                - $                -  $      143,217 

 
The Company did not have any transfers between Level 1 and Level 2 of the fair value hierarchy during second 
quarter of 2019.   
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(20) Fair Value Measurements (continued) 

 
2.  Assets measured at fair value using significant unobservable inputs (Level 3): 
 

 
 
 
 
 
 
(in thousands) 

 
 
 
 
 

Balance at 
01/01/2019 

 
 
 
 
 

Transfers 
into level 

3 

 
 
 
 
 

Transfers 
out of 
level 3 

 
 
 
 

Total gains 
and (losses) 
included in 
net income 

 
Total 
gains 
and 

(losses) 
included 

in 
surplus 

 
 
 
 
 
 
 

Purchases 

 
 
 
 
 
 
 
Sales 
 

 
 
 
 
 
 
 

Settlements 

 
 
 
 
 
 

Balance at 
06/30/2019 

 
Separate 
account assets    
 

 
$   5,045 

 

$       - 
 

$        - 
 

$            - 
 

$   119  

 

$      259      
 
$ (302) 

 

$          - 
   
$  5,121 

 
Total 

 
$   5,045 

 
$       - 

 
$        - 

 
$           - 

 
$   119     

 

$      259 
 
$ (302) 

 

$          -   
   
$  5,121 

 
1. Transfers of securities among the levels occur at the beginning of the reporting period. 

 
2. The methods and assumptions used to estimate the fair value of financial assets and liabilities are summarized 

as follows: 
 
Common Stocks   
The Company’s common stocks consist primarily of investments in common stock of publicly traded companies. 
The fair values of common stocks are based on quoted market prices in active markets for identical assets and 
are primarily classified within level 1. The Company carries a small amount of non-exchange traded common 
stocks classified within Level 3. 

 
Derivative instruments  
Derivative instrument fair values are based on quoted market prices when available.  If a quoted market price         
is not available, fair value is estimated using current market assumptions and modeling techniques, which are 
then compared with quotes from counterparties.   

 
The majority of the Company’s derivative positions are traded in the over-the-counter (OTC) derivative market 
and are classified as Level 2. The fair values of most OTC derivatives are determined using discounted cash 
flow or third party pricing models. The significant inputs to the pricing models are observable in the market or 
can be derived principally from or corroborated by observable market data.  Significant inputs that are 
observable generally include: interest rates, foreign currency exchange rates, interest rate curves, credit curves 
and volatility.  However, certain OTC derivatives may rely on inputs that are significant to the estimated fair 
value that are not observable in the market or cannot be derived principally from or corroborated by observable 
market data.  Significant inputs that are unobservable generally include: independent broker quotes and inputs 
that are outside the observable portion of the interest rate curve, credit curve, volatility or other relevant market 
measure.  These unobservable inputs may involve significant management judgment or estimation.  In general, 
OTC derivatives are compared to an outside broker quote when available and are reviewed in detail through 
the Company’s valuation oversight group. 

 
The credit risk of both the counterparty and the Company are considered in determining the estimated fair value 
for all OTC derivatives after taking into account the effects of netting agreements and collateral arrangements.   
 
Short-term investments  
Short-term investments include highly rated commercial paper. 
  

Cash equivalents 
Cash equivalents include money market instruments. Money market instruments are generally valued using 
unadjusted quoted prices in active markets and are reflected in Level 1. 
 

Separate account assets  
Separate account assets are reported as a summarized total and are carried at estimated fair value based on 
the underlying assets in which the separate accounts are invested.   Valuations for common stock and short-
term investments are determined consistent with similar instruments as previously described. When available, 
fair values of bonds are based on quoted market prices of identical assets in active markets and are reflected 
in Level 1. When quoted prices are not available, the Company’s process is to obtain prices from third party 
pricing services, when available, and generally classified the security as Level 2. Valuations for certain mutual 
funds and pooled separate accounts are classified as Level 2 as the values are based upon quoted prices or 
reported net asset values provided by the fund managers with little readily determinable public pricing 
information. Other valuations using internally developed pricing models or broker quotes are generally classified 
as Level 3. 
 

B. Not applicable 
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NOTES TO FINANCIAL STATEMENTS 

 

 
(20) Fair Value Measurements (continued) 

 
C. The following table summarizes by level of fair value hierarchy the aggregate fair value of all financial assets and 

liabilities held by the Company as of June 30, 2019 (in thousands): 
 

 
Type of Financial Instrument 

 
 

Aggregate 
Fair Value 

 
 

Admitted 
Asset Value 

 
 
 

Level 1 

 
 
 

Level 2 

 
 
 

Level 3 

 
 

Net Asset 
Value (NAV) 

Not 
Practicable 

Carrying 
Value 

Assets: 
    Bonds    

 
$  17,184,163 

 
$   16,307,622 

 
$     264,707 

 
$  14,816,327 

 
$   2,103,129 

 
$                - 

 
$                - 

    Common stock          454,802           454,802        441,002                    -                  -                   -           13,800 

    Preferred stock            49,414             47,450          18,341            31,073                  -                   -                   - 

    Mortgage loans       3,837,540        3,756,963                  -                    -      3,837,540                   -                   - 

    Short terms 
    Cash Equivalents 
    Surplus Notes 

           60,154 
         205,878 
           98,372 

            60,097 
          205,876 
            93,837 

         60,154 
       204,630  
                  - 

                   -  
             1,248 
           98,372 

                 - 
                 - 
                 - 

                  - 
                  - 
                  - 

                  - 
                  - 
                  - 

     Total investments 
    

$  21,890,323 $   20,926,647 $     988,834 $  14,947,020 $   5,940,669  $               -  $        13,800 

  
 Derivative assets: 
      Forward contracts 
      Swaps 
      Futures 
      Caps 
      Floors                                     
      Options 

 
   

$                  - 
         81,289 
                11 
                  - 
                  -      
        503,001    

 
 

 $                  - 
            81,289 
                 11 
                   -     
                   - 
        503,001 

 
 
$                - 
         57,003     
                11      
                  - 
                  - 
                  - 

 
 
$                  - 
           24,286   
                     - 
                    -   

- 
         503,001 

 
 
 $               - 
                  - 
                  - 
                  - 
                  - 
                  - 

 
 
 $               - 
                  - 
                  - 
                  - 
                  - 
                  - 

 
 
 $               - 
                  - 
                  - 
                  - 
                  - 
                  - 

          Total derivatives $        584,301   $      584,301 $       57,014 $       527,287 $                - $                - $                - 

   
Policy loans 

            
$        654,964 
 

  
  $       542,809 

 
$                - 

                 
$                  - 

 
$     654,964        
 

  
$               - 

  
$               - 

   Separate account assets $   27,802,687  $  27,802,687 $  5,513,793 $  22,283,773 $         5,121      
 

$               - 
  

 $              - 
  

      
    Total assets 

  
$  50,932,275 

  
  $  49,856,444 

 
$  6,559,641 

  
$  37,758,080 

  
$   6,600,754 

 
$               -  

 
$       13,800  

        

Liabilities:  
       Derivative liabilities:  
           Options              

 
 
$       143,216 

 
 
$       143,216 

 
 
$              12 

 
 
$      143,204 

 
 
$                - 

 
 
$                - 

 
 
$                - 

           Total derivatives $       143,216 $       143,216 $              12 
 

$      143,204 
 

$                -   
 

$                - 
 

$                - 
 

      Deferred annuities $    2,442,200 $    2,306,358 $                - $                - $    2,442,200 $                - $                - 

      Annuity certain contracts $       114,413 $       111,017 $                - $                - $       114,413 $                - $                - 

      Other fund deposits $    2,300,525 $    2,302,821 $                - $                - $    2,300,525 $                - $                - 

      Supplementary contracts 
       without life contingencies 

$       123,723 $       123,723 $                - $                - $       123,723 $                - $                - 

      Separate account liabilities $  24,515,844  $ 24,515,844 $    5,513,793 $  18,996,930 $           5,121 $                - $                - 

      
    Total liabilities 

  
$  29,639,921 

  
$  29,502,979 

 
$    5,513,805 

 
$  19,140,134 

 
$    4,985,982 

 
$                - 

 
$                - 

 
D. The following table provides a summary of financial assets with a not practicable carrying value as of June 30, 

2019 (in thousands): 
 

 Carrying Value Effective Interest 
Rate 

Maturity Date Explanation 

Common stock 
 
 

     $        13,800 
 
            
               

          N/A 
  
           

         N/A 
 
     

Nonmarketable FHLB membership stock 
held at cost 
 
 

E. Not applicable 
 
(21) Other Items 

 
  Not significant change 

 
(22) Events Subsequent 
  

 Not applicable 
 

(23) Reinsurance  
 
 Not significant change 
 

 (24) Retrospectively Rated Contracts & Contracts Subject to Redetermination. 
 

Not significant change 
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(25) Change in Incurred Losses and Loss Adjustment Expenses 

 
Activity in the liability for unpaid accident and health claims and claim adjustment expenses is summarized as follows: 

 

In thousands 06/30/2019  12/31/2018 

Balance at January 1  $    617,777   $     613,399   

 Less: reinsurance recoverable      510,110         526,764 

Net balance at January 1      107,667           86,635 

Incurred related to:    
 Current year         78,466         115,481 

 Prior years           (8,680)           11,609   

Total incurred         69,786         127,090 

Paid related to:    

 Current year          20,994           49,459 

 Prior years          36,127           56,600 

Total paid          57,121         106,059 

Net balance at end period        120,331        107,667 

 Plus: reinsurance recoverable        501,024        510,110 

Balance at end period  $     621,355     $    617,777    

 
The liability for unpaid accident and health claim adjustment expenses as of June 30, 2019 and December 31, 2018 was 
$3,104,000 and $2,766,000, respectively, and is included in the table above. 
 
As a result of changes in estimates of claims incurred in prior years, the accident and health claims and claim adjustment 
expenses incurred increased (decreased) $(8,680,000) and $11,609,000 as of June 30, 2019 and December 31, 2018, 
respectively.  The remaining changes in amounts are the result of normal reserve development inherent in the uncertainty 
of establishing the liability for unpaid accident and health claims and claim adjustment expenses. 
 
The Company incurred $2,136,000 and paid $1,798,000 of claim adjustment expenses in the current year, of which 
$1,189,000 of the paid amount was attributable to insured and covered events of prior years. The Company did not increase 
or decrease the provision for insured events of prior years. 
 
(26) Intercompany Pooling Arrangements 

 
  Not applicable. 
 

(27) Structured Settlements  
 
  Not applicable 
 

(28) Health Care Receivables 
 
  Not applicable 
 

(29) Participating Policies  
 

No significant change 
 
(30) Premium Deficiency Reserves  
 

    No significant change  

 
(31) Reserves for Life Contracts and Deposit-Type Contracts 

 
No significant change 

 
(32) Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics 

 
No significant change 

 
(33) Premium and Annuity Considerations Deferred and Uncollected 
 

No significant change 
 
(34) Separate Accounts 
 

No significant change 
 
(35) Loss/Claim Adjustment Expenses  

 
No significant change 

 















STATEMENT AS OF JUNE 30, 2019 OF THE  MINNESOTA LIFE INSURANCE COMPANY

 12 

SCHEDULE Y – INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 – ORGANIZATIONAL CHART

Organization Chart of Minnesota Mutual Companies, Inc., Subsidiaries, and Affiliates

Policyholders of Minnesota Mutual Companies, Inc.

Board of Directors

Minnesota Mutual Companies, Inc.
Federal Tax ID# 41-1919754

Securian Holding Company
Federal Tax ID# 41-1919753

Securian Financial Group, Inc.
Federal Tax ID# 41-1919752

Robert Street Property Management, Inc.
Federal Tax ID# 41-2016575

Securian Financial Services, Inc.
Federal Tax ID# 41-1486060

Securian Asset Management, Inc.
Federal Tax ID# 41-1792781

Minnesota Life Insurance Company, MN
NAIC Company Code 66168
 Federal Tax ID# 41-0417830

Securian Trust Company, NA
Federal Tax ID# 03-0388793

Securian Ventures, Inc.
Federal Tax ID# 41-1972962

Securian Casualty Company, MN
NAIC Company Code 10054
Federal Tax ID# 41-1741988

Oakleaf Service Corporation
Federal Tax ID# 41-1412668

Securian Life Insurance Company, MN
NAIC Company Code 93742
Federal Tax ID# 41-1412669

C.R.I. Securities, LLC
Federal Tax ID# 41-1612506

Allied Solutions, LLC
Federal Tax ID# 35-2125376

Marketview Properties II, LLC
Federal Tax ID# 27-2123801

Marketview Properties, LLC
Federal Tax ID# 27-1769315

Ochs, Inc.
Federal Tax ID# 41-1598541

Securian AAM Holdings, LLC
Federal Tax ID# 90-0481794

Asset Allocation & Management Company, LLC
Federal Tax ID# 36-4418695

Marketview Properties III, LLC
Federal Tax ID# 45-4174429

Marketview Properties IV, LLC
Federal Tax ID# 45-4174567

Lowertown Capital, LLC
Federal Tax ID# 47-4991843

Securian Holding Company Canada, Inc.
British Columbia, Canada

74646-9899

Securian Canada, Inc.
British Columbia, Canada 

74565-5720

Canadian Premier Life Insurance Company
Canada

14047-8595-RC0001

Canadian Premier General Insurance Company
Canada

14047-8637-RC0001

Selient Inc.
Quebec, Canada

89776-7729-RC001

CRI Canada Ltd.
Yukon, Canada

89100-2750-RC0002
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